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DIRECTORS’ REPORT 


To the Shareholders, 
URBAN QUEBEC MINEs LIMITED. 


Presented herewith are the financial statements of your Company for the year ended December 
31, 1968, with Auditors’ Report thereon dated April 16, 1969. 


During the year 1968 the Company acquired an option to purchase the mineral rights on parts 
of Lots 13 and 14 lying north of the York River in the 11th Concession, in Dungannon Township, 
Hastings County, Ontario, and staked a contiguous group of eight unpatented mining claims located about 
%4 of a mile west of the optioned property. 


The optioned property in Dungannon Township has been under development since last June and 
has been investigated by scintillometer and magnetometer surveys, surface prospecting, trenching, 
preliminary bulk sampling and a limited footage of diamond drilling. In his report dated November 27, 
1968, Mr. F. C. Knight, B.Sc., P.Eng., recommended further exploration work consisting of rock 
trenching, bulk sampling and analysis, further prospecting and two thousand feet of diamond drilling. 
The target for this exploration is an area 1,200 feet long by 700 feet wide which contains several uranium 
bearing dykes from 12 to 60 feet in width. Bulk samples taken so far range from %4 Ib. to 4 Ibs. of UsOx 
per ton but the overall grade of the individual dykes has not yet been determined. 


The Company continues to hold ten unpatented contiguous mining claims located in Eldorado 
Township, Porcupine Mining Division, Ontario, on which electromagnetic and magnetometer surveys 
have been completed. In his report dated November 11, 1968, Mr. K. H. Darke, B.A.Sc., recommended 
further exploration work including geophysical work, geological mapping and diamond drilling. 


Exploration work is continuing on the Dungannon Township and Eldorado Township properties. 


Your Company’s 15 claim group in the Cold Branch Brook area of New Brunswick, adjacent 
to the east of the property of Key Anacon Mines Limited, has been surveyed and brought to mining lease. 


During 1968, 450,261 shares of capital stock were issued pursuant to a rights issue to shareholders 
from which $67,539 was realized by the Company. Subsequent to the year end a further rights issue 
realized $85,158 from the issue of 532,237 shares. 


To provide for possible further financing through the sale of treasury shares it is proposed to 
make application for Supplementary Letters Patent increasing the authorized capital of the Company 
from $4,000,000 to $6,000,000 by the creation of an additional 2,000,000 shares, par value $1.00 each, 
ranking on a parity with the existing shares of the Company. 


Shareholders will be asked to vote on this matter at the forthcoming Annual and General Meeting 
of Shareholders. 


On behalf of the Board, 


FRED A. BOYLEN, 
President. 


Toronto, Ontario, 
June 3, 1969. 
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(with comparative figur< 


ASSETS 
1968 1967 
CURRENT ASSETS 
Cash oo Ale se sre ey wyecican gS Gey Ra $ 4,686 § 967 
Short-term deposit and .accrued/ interest) ey 35,120 20,316 
Account receivable’. 0.20)... CPS ee ee em ae 13205 630 
Accountable exploration advances to a director ................... 1,085 
Prepaid expense 0) {02 Scag ee 105 105 
41,121 23,103 
CAMP-EQUIPMENT, at COSC) 426) 5 2 ok ssn de ee 2,500 
MINING CLAIMS AND OPTION, at cost (note 1) ...................... 138,790 136,390 
DEFERRED EXPLORATION EXPENDITURES... 330 Eee ee ee 495,276 454,403 


$ 677,687 $ 613,896 


AUDITO 


To the Shareholders of 
Urban Quebec Mines Limited 


We have examined the balance sheet of Urban Quebec Mines Limited as 
administrative expenses and source and application of funds for the year then endec 
of accounting records and other supporting evidence as we considered necessary in t 


In our opinion these financial statements present fairly the financial position 
and application of its funds for the year then ended, in accordance with generally a 


Toronto, Canada, 
April 16, 1969. 


/MINES LIMITED 
he laws of Ontario) 


— December 31, 1968 
s at December 31, 1967) 


LIABILITIES 


CURRENT LIABILITIES 
sccounts+payable: and accrued liabilities... . 0.050.252 a05s bene 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (note 2) 
Authorized — 4,000,000 shares, par value $1 each 
Issued — 3,115,261 shares (1967, 2,665,000 shares) ......... 


DCUUCEISCOUNTS tHereOl sccm tees 2 hd ple ee a 


YR BIG fe eee hee kein) doce SOL pr ect gk Se EN CRN on De | cles ae 


Approved by the Board: 


FRED A. BOYLEN, Director. 
G. D. PATTISON, Director. 


’ REPORT 


December 31, 1968 and the statements of deferred exploration expenditures, deficit, 
Jur examination included a general review of the accounting procedures and such tests 
sircumstances. 


he company as at December 31, 1968 and the results of its operations and the source 
ted accounting principles applied on a basis consistent with that of the preceding year. 


THORNE, GUNN, HELLIWELL & CHRISTENSON, 
Chartered Accountants. 


1968 


$ 22,382 


3,115,261 
1,914,717 


1,200,544 


545,239 


655,305 
$ 677,687 


1967 


_—_—— 


$ 600 


2,665,000 
15531,995 


1,133,005 


219,709 


613,296 
$ 613,896 


URBAN QUEBEC MINES LIMITED 


STATEMENT OF DEFERRED EXPLORATION EXPENDITURES 
Year ended December 31, 1968 
(with comparative figures for 1967) 

1968 
ASSAVSe 5S 34nd ele si Sak a Beas se oe ee 389 
Consultant’s feesin of. gk ook OO eed ae. ae ee 2,850 
Diamond ‘drilling i oy i cA ARs athe te lie auctece go me ee a 19,642 
Government fees ands taxes. 9. oe eke 1,646 
SUperviSion 660 pool a ee a 2,000 
Supplies: pik big haus SB cc ae ee a ee 1,056 
SULvey "Bee os Wee 20 a ee BS nee ee 6,505 
‘Transportation ‘and field’ expenses” 2... 22.) -)- mee ee en oe 4,267 
WARES ei 2 5 olay 2 oe Sirs dP WE Oca a ea 2222 
General’ expenses... 7.4 209 2 PR ces ee 401 
Expenditures for the year’ =, 7 -...si- ey ys e 40,978 
Expenditures ‘written off to deficit 2.) y-\aeennt) oe 105 
40,873 
Balance deferred at beginning of year (7) cee ee 454,403 
Balance ‘deferred at end: of year!) 40) ee $ 495,276 


Summary 


Location of claims 


Cardiff Township, Ontario 


Cosgrave Lake Area, Ontario 


County of Gloucester, New Brunswick 
Dungannon Township, Ontario 
Eldorado Township, Ontario 
Urban Township, Quebec 


Balance 
deferred 


446,573 


$ 454,403 


Balance 


at beginning Expenditures deferred at 
of year for the year end of year 


S 2553329 309 
82,229 216 
96,826 PRS I} 

ges 
393 L139 
251,623 903 


$ 454,403 $ 40,873 


$ 23,641 
82,445 
99°22 1 
19,311 
35132 

252,926 


$ 495,276 


URBAN QUEBEC MINES LIMITED 


STATEMENT OF DEFICIT 


Year ended December 31, 1968 
(with comparative figures for 1967) 


1968 
michciceatelepinniniy OL (veal ta it cere ante ta tt 2 bh me MCR ole Pol $ 519,709 
Add: 
mamitlistrative expenses for the yeatmarmr 06 ue aes ee 2 ls 25,425 
Exploration expenditures written: otk ani) ce) tees cise eae a 105 
PEC TtecE TCU / OL VCAT «i fel" eee een ne li rir Se ee Pc a $ 545,239 
STATEMENT OF ADMINISTRATIVE EXPENSES 
Year ended December 31, 1968 
(with comparative figures for 1967) 
1968 
RCC LOTS TCOS Wi Fae (ir) sd) Seay a ee eh Sy ake Ns oes ae ate Rae La $ 500 
Pea PN 10) 00 ee ek yc: CANT oe Ake ORR RN Soc ic) oR ae MORRO a 1,000 
eee alld aUCite ss case ek ee tee Na, cape Re ONG et UR 3,066 
RueaceICne SAAT YE ng lta Ray ieee RE Ns 2, x co EN CMC a Re. 8 6,000 
SICOPTeN Tt USUIPDIIES ANG) SELVICES y= ae ey at cls» a eee ete a) 3,388 
eereraliar and? ACCOUNEN G ySCLVICES pew he eel Bees. te. (eae egies ae 3,610 
Piatcuollcrs, MOrmalCm and annuamcepOlteg... ) ce 2 teen ae oe bev whan: 2,269 
iransicte Avent Ss; 1CCS ANG CX PCNSES» areeat ee. <a kehearene topical a: 4,171 
TSS Oil ae, UE eae a SOR OR be OR OO STR eh Rs sO Se 1,902 
RCCL Als OXDE TSC Sta chat ts ee Renee ee Uta hn 5a © Cee ee PS tr 467 
26,373 
educt. interestseatned. wtih. 2. er rane Meme an oan tele Gee al aA 948 
Administrative expenses for the yearwritten Off. ...02. 29s Sead le $ 25,425 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Year ended December 31, 1968 
(with comparative figures for 1967) 


1968 
SOURCE OF FUNDS 
Procecas troni sale) Ot. capital’stock se) Ween € Moc ae Mee Yee $167,539 
APPLICATION OF FUNDS 
Exploration: expenditiites! a s.ccem ents, sere cee nays) Bete” ad RNG 40,978 
Administrative; CXDeMSCS ie 0 ec thee tee ey ts a ee ee es 25,425 
Purchase(Or miming -Clatns ANC ODUONS Gt sneie aes iyo men, hens eres, 2,400 
DUTChAse OL CAalmpred UlPIEMC te 08 eet ech Oe Juana S as AeA! ie 2,500 
14,303 
Dectenserin WOr king. Capital ina nics Sm iota ae Ae too Pe ue a anes 3,764 
Wockine Capikal at) Destine, Ob years. here tr 6 oes n= ss ae nae eee a cod 22,503 


Mi Gekine capital: at end: OL Vedat me s3 eos etme oat x 7 aes Me aA tee), $ 18,739 


1967 
$ 505,926 
13,783 


$ 519,709 


3,135 
878 
639 
440 
372 


15,061 
1,278 


$_13,783 


URBAN QUEBEC MINES LIMITED 


NOTES TO FINANCIAL STATEMENTS 
Year ended December 31, 1968 


1968 1967 
MINING CLAIMS AND OPTION —— = 
15 patented claims in Cardiff Township, Eastern Ontario Mining Division, 
Ontario, acquired for 33,3334 shares and $7,000 cash ...... $ 37,000 $ 37,000 
18 claims in Cosgrave Lake Area, Port Arthur Mining Division, Ontario, 
held under mining lease, acquired for cash ................. 10,750 10,750 
72 claims in the Parish of Bathurst, County of Gloucester, New Brunswick, 
acquired for:cash 2). fi 42475 ee ee 2,440 2,440 
24 claims in Urban Township, Quebec, acquired for 133,333% shares 
and $25,500 cash |...) 0. ce ee 85,500 85,500 
10 (14 in 1967) claims in Eldorado Township, Porcupine Mining Divi- 
sion, Ontario, acquired for:cash =e... (eee 700 700 
8 claims in Dungannon Township, Eastern Ontario Mining Division, 
Ontario, at cost of staking /.. “A¢Siiigee ees ee 400 
Option on patented mining lots, Dungannon Township, Eastern Ontario 
Mining Division; Ontario’ (see, below) 0). 7 ee 2,000 


$ 138,790 $ 136,390 


SS 


Option on Mining lots 
By an agreement dated July 23, 1968, the company acquired an option on certain patented 
mining lots in Dungannon Township, Hastings County, Ontario. As at December 31, 1968 
the company had paid $2,000 under the agreement and subsequent to the year end paid an 
additional $500 for an extension of time to exercise its option. 


To fully exercise its option the company must pay to the optionor an additional $7,500 on or 
before June 10, 1969. 


CAPITAL STOCK 
During the year 450,261 shares of capital stock were issue under a rights issued from which the 
company realized $67,539. 


Subsequent to the year end under another rights issue 532,237 shares of capital stock were issued 
from which the company realized $85,158. 


OTHER STATUTORY INFORMATION 


Direct remuneration of directors and senior officers (as defined by The Corporations Act) amounted 
to $9,500 for 1968 ($6,600 for 1967). 


CANADA 


